MINUTES FOR THE REGULAR MEETING
OF THE POWER BOARD
OF THE CITY OF SPRINGVILLE, UTAH
WHITEHEAD POWER PLANT
JULY 8, 2015 -6:30 A.M.

MEMBERS PRESENT: Councilman Craig Conover, Chairman Clair Anderson, Liz Crandall, Travis Ball,

Darrin Wolz, Patrick Monney, Jason Miller

MEMBERS ABSENT: Rod Andrews, Tom Hawks
DEPARTMENT STAFF: Leon Fredrickson, Matt Hancock, Brandon Graham

Minutes were transcribed from recording by Kami Craudell, Power Board Secretary.

CALL TO ORDER

The meeting was brought to order at 6:30 a.m. under the direction of Chairman Anderson. The members were in
attendance as listed. Councilman Conover joined the meeting as noted.

APPROVAL OF THE MINUTES

A motion to approve the May 13, 2015 meeting minutes was made by Ms. Crandall. The motion was seconded by
Chairman Anderson and was approved by unanimous vote.

BUSINESS

1. RESOURCE AND RATE FINANCIAL REPORTS
a. FY15 kWh SALES AND RATE REVENUE REPORT - JUNE 30, 2015: Mr. Fredrickson reported
that the numbers being reported for June will end FY2015. Fiscal year estimated residential sales were
budgeted at 82 million kWh with actual sales coming in at 76 million kwh. Large commercial was the
only rate class that exceeded expected sales at 104% of kWh budgeted. The remaining rate classes ranged
from 94% to 97%. The total usage across all rate classes was 97.52% of budget with total revenue of
$23.5 million for Fiscal Year 2014 - 2105.

Craig Conover joined the meeting during the discussion.

b. RESOURCE COST REPORT - FY COST OF RESOURCE

APRIL 2015: Mr. Hancock reported that there was pressure on some of Springville’s resources
in April due to planned maintenance shut downs and system repairs. Fuel replacement was done
at a loss for these projects. Staff utilized the UAMPS Unplanned Pool of the Pool Project to
blend in over 3 million kWh at a cost of $33.97 per MWh. CRSP, Pleasant Valley Wind, and the
Biogas project also helped to fill in the shortage. The total blend cost for April was $62.10 per
MWh.

MAY 2015: May was similar to April in outages and energy replacement. The total blended cost
for May was $61.73 per MWh. Mr. Hancock also informed the Board that the Bartholomew
Hydro has been repaired and is back in service. Nebo Power Station (NPS) was utilized for
almost 6 million kWh at a variable fuel cost of $34.12 MWh.

2. RESOURCE PORTFOLIO UPDATE
a. UAMPS PROJECT UPDATES

SAN JUAN: Mr. Fredrickson provided a copy of the memorandum that summarized the
Restructuring Agreements for the San Juan project owners. An owner’s consensus has been
reached on several items that need to happen prior to the split. It was also noted that the
following three (3) events are crucial for the exiting owners to leave the project. Item one (1) is
the New Mexico Public Regulatory Commission approval of Certificate of Convenience and
Necessity to abandon Unit #3 and acquire additional ownership in Unit #4. ltem two (2) is the
FERC approval and item three (3) is the coal supply agreement becoming effective. The exiting
owners will be required to pay a Restructuring Fee and Demand Charge payment to the remaining
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owners. The amount to UAMPS owners would be $3.32 million which will be distributed base
on entitlement shares. This revenue will be used to offset the cost of the installation of the
SNCR equipment on Unit #4. Another key point is the Mine Reclamation and Trust Funds
Agreement that states the exiting owners will need to maintain a trust fund for their portion of the
mine reclamation after the end of the project.

ii. NEBO POWER STATION: It was reported the NPS is running well and has been running on a
twenty-four (24) hour basis since the end of June.

b. WHPP PROJECT: Mr. Hancock reported that a new boiler has been installed at the WHPP along with
the catalytic convertor for engine K4. Crews have been deploying a new SCADA system and
communication system. The new system utilized a fiber line being installed around the top of all the
transmission lines.

i. NEW ENGINE PROJECT: The budget for the new engine project has been approved. The
Request for Proposal (RFP) is completed pending Administration approval and should be ready to
send out by the end of the month. The project has an expected thirty (30) week completion from
award. Two (2) units will be installed at 2.4 MW each. One (1) unit will be used as a baseload
unit for facility heat and energy.

3. DISTRIBUTED GENERATION - RENEWABLE ENERGY NET METERING / FEED-IN TARIFF: Staff
is receiving numerous phone calls for residential solar installations. Current Renewable Energy Credits (RECs)
and tax subsidies make residential solar installation an attractive proposition. Large companies are purchasing
equipment at lower costs with RECs, installing the panels on the customer’s home, and then selling the generated
power to the customer at a lower cost than the utility. Any customer excess during production is sold to the utility
at the same cost the customer purchases power from the utility. Solar production is being sold to the city during
low load hours when bulk power is cheaper to purchase. Springville has sixteen (16) current solar customers,
total customer savings is approximately $7,000.00 since June 2014, or $50 .00 per month per customer. The
current net metering policy could be reviewed as having all non-solar customers subsidizing the solar customer’s
installation using the grid as the present rate, including fixed asset costs. The net metering policy does not
address the stranded grid infrastructure ongoing expenses.

Available options include a feed-in tariff or a base rate power increase. A base rate power increase would affect
all customers and not just the solar customers. Staff has been instructed to provide a simple, easy to understand,
policy for the Board to review at the next meeting in preparation for a Council presentation.

Jason Miller, Travis Ball, and Craig Conover left the meeting during the discussion.

REPORTS
1. DISTRIBUTION: Mr. Graham reported that all capital projects have been completed on-time and under budget.
The Board was asked to review the report at their convenience.
a. APPA ENGINEERING AND OPERATIONS CONFERENCE: Mr. Graham and Mr. Jake Freeland, a

Springville Journeyman Lineman and a SUVPS Safety Committee member, attended the APPA
Engineering and Operations Conference. They were presented with the APPA Safety Award and RP3
Award for Springville.

2. GENERATION: The Board was asked to review the report at their convenience.

OTHER
The Board was presented a golf pass to Hobble Creek Golf Course as a Thank You for their time and service to the City.

ADJOURN
The meeting was adjourned at 7:45 a.m. without a motion and a second.
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