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MINUTES FOR THE REGULAR MEETING 
OF THE POWER BOARD 

OF THE CITY OF SPRINGVILLE, UTAH 
WHITEHEAD POWER PLANT 

MAY 13, 2015 – 6:30 A.M. 
 
 
MEMBERS PRESENT:  Councilman Craig Conover, Chairman Clair Anderson, Travis Ball, Rod Andrews, 

Liz Crandall, Patrick Monney, Tom Hawks 
MEMBERS ABSENT:  Darrin Wolz, Jason Miller 
DEPARTMENT STAFF:  Leon Fredrickson, Matt Hancock, Brandon Graham  
 
Minutes were transcribed from recording by Kami Craudell, Power Board Secretary. 
 
CALL TO ORDER 
The meeting was called to order at 6:30 a.m. by Chairman Anderson.  The members were in attendance as 
listed. 
 
APPROVAL OF MINUTES 

1. FEBRUARY 11, 2015:  A motion was made by Craig Conover to approve the February 11, 2015 
meeting minutes as written.  The motion was seconded by Patrick Monney; the motion was passed by 
unanimous vote. 

2. APRIL 8, 2015:  The motion to approve the April 8, 2015 meeting minutes as written was made by Liz 
Crandall.  The motion was seconded by Patrick Monney and was passed by unanimous vote. 

 
BUSINESS 

1. RESOURCE AND RATE FINANCIAL REPORTS 
a. FY kWh SALES AND RATE REVENUE REPORT – April 30, 2015:  Mr. Fredrickson reported 

that, with 83% of the fiscal year elapsed, that kWh sales are at 82.26% with 199,875,684 kWh 
delivered.  Winter sales were lower than anticipated, but May sales are higher than anticipated.  
Revenue is at 82.93% of budget collected.  Usage is up in the Small and Large commercial rate 
classes. 

b. ELECTRIC UTILITY FUND INCOME STATEMENT AS OF MARCH 31, 2015:  A handout 
was provided for each member.  Mr. Fredrickson reported on numbers through the end of March 
2015, or 75% of the fiscal year elapsed.  The department is at 74% of revenue collected. 
The distribution department has spent 64% of the allotted budget and the generation department 
has spent 69% of the budget. 
The directional bore for the conduit has been installed for the expansion of the Main Street 
lighting, from Center to 400 N..  The capital project, Industrial Park Cable Upgrade, is nearing 
completion.  The project updated all the original installed equipment during the 1970’s.  Live-
front switchgear will continue to be changed out in FY16 to move towards complete replacement 
of all live-front switchgear. 
The generation department has completed the WHPP cooling system upgrade, and the Catalytic 
Convertor has been installed on engine K4. 
The total budget amount expended through the period is at 69%, a unrestricted reserve balance of 
$4.6 million is showing. 

c. FY16 TENTATIVE ELECTRIC BUDGET:  Mr. Fredrickson pointed out highlights of the 
proposed FY16 budget.  The distribution department will be adding a full-time ground man 
position for safety reasons and to round out the service crews.  Revenues are predicted to 
increase, but only slightly.  This is due to the planned use of unrestricted funds to purchase 
additional engines for the WHPP.  Both departments are working to decrease expenses.  The  
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Board was asked to review the remainder of the line items at their convenience.  There was not a 
budget increase for the department.  The budget will go through a final budget hearing on June 
16, 2015.  Mr. Ball was concerned that the compensation package would make it difficult to 
replace staff; Springville is currently at the low end of the market.  However, Springville does 
offer a generous benefits package. 
A copy of the City comprehensive fee schedule was also included in the packet for review.  
There were a few proposed small increases shown on the fee schedule.  

d. RESOURCE COST REPORT – FY COST OF RESOURCE – MARCH 2015:  Mr. Hancock 
reported that the cost of power for March was well in line with expectations.  The highlighted 
resources were received as follows:  CRSP $32.00 per MWh; San Juan $75.00 per MWh for 3 
million kWh; Pool $35.00 per MWh for 1.75 million kWh; PX $54.88 per MWh, Pleasant Valley 
Wind $60.00 per MWh, Nebo Power Station $76.00 per MWh; Horse Butte Wind $82.00 per 
MWh.  The total UAMPS blend for the month was $59.00 per MWh.  Biogas resource was 
received at $61.21 per MWh for a total monthly wholesale cost of $60.43 per MWh. 

2. RESOURCE PORTFOLIO UPDATE 
a. UAMPS PROJECT UPDATES 

i. San Juan:  San Juan has been running better, increasing production.  The plant operator 
has been able to secure a new coal contract at a lower per ton rate than the current cost.  
The current operation agreement extends through 2022.  This is when the bond will be 
paid off. 

ii. Nebo Power Station:  Nebo has been under shut down for Spring maintenance and 
repairs.  The repairs are complete and the facility is ready to go. 

iii. Carbon Free Power Project:  UAMPS presented information to the Power Board at the 
last meeting regarding the project.  Mr. Fredrickson has determined to not recommend 
the project to the Council due to the high risk factor.  The project has received $1 million 
in Federal DOE grants to investigate the project.  It is a dollar for dollar matching grant.  
Research and development are ongoing but there is not a working model available to see 
how the project actually performs.  The question staff has to balance with any new 
project is if Springville is large enough to weather the investigation process.  UAMPS 
representatives will be re-drafting the site agreement and asking for participation based 
on the revised agreement.  Springville will not be participating at this time. 

 
Craig Conover left the meeting. 
 

b. WHPP PROJECTS 
i. NEW GENERAITON PROJECT:  Staff made a recent fact finding trip to Heber City 

Light and Power to view their working CAT engine.  The engine has been modified to hit 
the “sweet spot” during generation with a gear box.  Additional trips will be made to 
view other manufacturers working engines.  A RFP has been written and will be sent out 
for responses when the Council approves the installation.  Mr. Hancock and his staff 
worked diligently to provide solid numbers in their proposal to the Council for the 
project.  Background work has also been done with proposed gas purchases, and air 
quality permitting. 

c. BLUE MOUNTAIN BIOGAS PROJECT:  The Blue Mountain Biogas Project continues to fall 
short of expectations.  Current issues include metering problems and production inconsistency.  
The March production was 830,000 kWh at a cost of $50,000.00.  The original contract was 
written to allow Springville out of the project at any time if the parameters were not met.  Staff 
will be meeting internally to determine if any action needs to be taken.  The PPA does cover our  
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market costs when market exceeds the PPA cost.  The parameter will keep our expenses in line 
with budget. 

 
REPORTS 

1. DISTRIBUTION:  Mr. Graham reported that crews will have completed all noted capital projects by the 
end of next month.  Work is currently being done on the installation of the fiber line from Knight 
Substation to Baxter Substation.  The fiber has already been installed from Nestle Substation to 
Whitehead Substation, and then from Whitehead Substation to Knight Substation. 
A few new businesses will be building in Springville.  Standard Plumbing will be one. 
Mr. Graham noted that a discussion on Springville City’s net meter program will need to be on a future 
Power Board agenda.  Customer owned renewable power is becoming the thing to do, with solar 
companies offering solar array installations to get away from being connected to the grid.  The general 
public is subsidizing the installation instead of charging the owner the true cost of installing and 
operating a renewable resource under the current policy. 

2. GENERATION:  Staff has completed the installation of the new catalytic convertor at the WHPP.  
May/June projects include the installation of a “runner” on a hydro. 

 
OTHER 
Mr. Graham and Mr. Jake Freeland will be attending the APPA E&O Conference to receive the department’s 
Safety Award and RP3 Award. 
 
ADJOURN 
The motion to adjourn was made by Patrick Monney with Travis Ball seconding.  The motion passed with a 
unanimous vote.  The meeting was adjourned at 7:53 a.m. 
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