
 - 1 - 

MINUTES FOR THE REGULAR MEETING 
OF THE POWER BOARD 

OF THE CITY OF SPRINGVILLE, UTAH 
WHITEHEAD POWER PLANT 
JANUARY 14, 2015 – 6:30 A.M. 

 
 
MEMBERS PRESENT:  Councilman Craig Conover, Vice-Chairman Jason Miller, Rod Andrew, Travis Ball, 

Tom Hawks, Patrick Monney 
MEMBERS ABSENT:  Chairman Clair Anderson, Darrin Wolz, Elizabeth Crandall 
DEPARTMENT STAFF:  Leon Fredrickson, Matt Hancock, Brandon Graham  
 
Minutes were transcribed from recording by Kami Craudell, Power Board Secretary. 
 
CALL TO ORDER 
The meeting was called to order at 6:30 a.m. by Vice-Chairman Jason Miller.  The Board members were in attendance as 
noted. 
 
APPROVAL OF THE MINUTES 
A motion was made by Patrick Monney to approve the December 10, 2014 meeting minutes as written.  The motion was 
then seconded by Rod Andrew.  The motion was passed by unanimous vote. 
 
BUSINESS 

1. RESOURCE AND RATE FINANCIAL REPORTS 
a. RESOURCE COST REPORT – FY COST OF RESOURCE – NOVEMBER 2014:  Mr. Hancock 

reported that November was an average month with no major issues to report.  Cost for resources was:  
CRSP at $31.20 per MWh; San Juan at $83.14 per MWh; Pool at $46.97 MWh; PX at $54.71 MWh; PV 
Wind at $57.95 MWh; Nebo at $76.80 MWh; and Horse Butte Wind at $74.85 MWh.  The cost for San 
Juan seems to be holding steady in the low $80.00 range.  The UAMPS aggregate Project cost total for 
November was $60.33 per MWh.  The total cost of all resource, including the biogas and generation, was 
$58.32 per MWh. 

b. FY15 kWh SALES AND RATE REVENUE REPORT – DECEMBER 31, 2014:  Mr. Fredrickson 
reported that the report detailed numbers with 50% of the fiscal year elapsed.  Kwh sales are up 6%, at 
19,548,000, from December 2013, revenues are up 5% at $1.9 million.  The year- to- date numbers are 
slightly lower than expected, with revenue collected at 52.5% for the year.  This can be contributed to 
lower small commercial and industrial sales.  Large commercial sales are up 5.7%. 

2. RESOURCE DISCUSSION 
a. REVIEW OF RESOURCE PORTFOLIO: Mr. Hancock provided three (3) detailed handouts regarding 

the City’s electric resource portfolio.  The first handout explained which resources were utilized, on an 
annual basis, as base load; low peak; or high peak power.  It was noted that Nebo was used heavily as the 
department decreased the use of the IPP plant contracts.  The WHPP is used a peaking facility and as a 
cover facility when base load resources are taken down for maintenance.  The second handout provided a 
look forward between the years of 2015 to 2017.  The WHPP is showing additional use with the peak 
being increased 2% for the period.  The third handout details the current and possible resources from the 
year 2018 to 2023.  The report shows an assumption of a 5% peak increase and a 2% base load increase.  
All the NPS resource will be utilized and a nuclear base load is included as a possible base load resource. 
The base load coal product from San Juan may expire in 2017, necessitating some decisions on the 
direction of Springville’s electric future.  The final handout detailed when each resource started, the 
length of current contracts, and when upcoming resources will enter the portfolio.  Staff, at the directions 
of Council, took steps to stabilize the electric rates.  This included a low load hours (12:00 p.m. to 7:00 
a.m.) purchase of a six (6) MW low load PPA.  The staff had been making the purchase from the spot 
market for these hours.  The San Juan coal contract expires in 2017; this may end production at the plant 
if a new contract cannot be negotiated.  The current cost of market power is lower than any available 
options, but the purchase will be for a short term product to cover the schedule until the debt component  
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of the contract is complete in 2022.  The option of additional generation at WHPP is still viable with the 
infrastructure already in place.  Staff has been investigating the installation of a small unit that was 
originally proposed with new heat rate and less output.  The budget documents contain $1.6 million for 
the purchase of internal generation. 
Vice-Chairman Miller motioned to direct department staff to investigate and/or evaluate the 
diversification of market power purchase with counter parties; potential fuel hedge for the WHPP; the 
purchase and installation time frame for additional WHPP generation; and any other additional options 
staff may have.  The information will be presented to the Power Board over subsequent meetings.  The 
motion was seconded by Patrick Monney and was passed with a unanimous vote. 

b. UAMPS PROJECT UPDATES:  It was noted that Mr. Fredrickson has been elected the Payson Power 
Project Chair.  A copy of the UAMPS budget policy for 2016 was provided for each Board member.  The 
UAMPS budget runs from April 1 to March 31 each year. 

 
REPORTS 

1. GENERATION:  The Board was asked to review the report at their convenience. 
2. DISTRIBUTION:  It was noted that the new galvanized poles are installed for the 4 KV line crossing 1400 N.  

The top most line, also known as the static line, is being installed.  The line includes a fiber run that will allow for 
additional surveillance capacity at the substations.  The Board was asked to review the remainder of the report at 
their convenience. 

 
OTHER 
No additional items were presented. 
 
ADJOURN 
The motion to adjourn the meeting was made by Travis Ball and was seconded by Patrick Monney.  The motion was 
passed by unanimous vote and the meeting adjourned at 7:45 a.m. 
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